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IMPACT OF ECONOMIC INTEGRATION OF MIGRANTS
ON THE HOST COUNTRIES’ ECONOMIES

The purpose of the article is to generally identify the nature of the impact of the economic integration of migrants on the
host countries' economies. The research findings demonstrate that the economic integration of migrants has a complex and mul-
tifaceted impact on the economies of countries that receive migrants from other states for permanent or temporary residence,
work, study, or other activities. It has been proven that the positive impact of the economic integration of migrants on the host
countries' economies is characterized by the following processes increased labor supply and tax revenues, stimulation of eco-
nomic growth, enhancement of innovation potential, and enrichment of cultural diversity. It has been established that the nega-
tive impact of economic integration of migrants on the economies of host countries is characterized by the following processes:
pressure on the labor market, strain on social infrastructure, social tension, increased inequality, and capital outflow.
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XAPAKTEP BIIJIMBY EKOHOMIYHOI IHTETPAIIII MITPAHTIB
HA EKOHOMIKY NPUMMAIOYUX KPATH

YV konmexcmi nocunenns enobanizayii ma 4ucieHHUx 30POUHUX KOHGIIKMIE, cnocmepieacmv sl 3HAYHULL npupicm miepa-
yiunux npoyecie y cgimi. L{i npoyecu maioms cymmesuii 6n1u8 Ha eKoOHOMIKU npuiimarouux kpain. Omoice, memoro cmammi €
3aeanbHA OYIHKA BNIUBY eKOHOMIYHOT iIHme2payii Micpanmie Ha eKOHOMIKY NPUUMAOUUX Kpait. 3a pe3ynivmamamu 00CaioxHceH-
Hsl 008€0€eHO, WO eKOHOMIUHA THme2payis Miepanmie Mae HeOOHO3HAUHUL Ma Oa2amozpanHull 6Naue Ha eKOHOMIKY KpaiH, 00
AKUX OHU NPUOYBAIOMb 3 THUUX 0epIicas 3 Memolo NOCMitiHo20 b0 MUMUACOB8020 NPOACUBAHHS, POOOMU, HABYAHHS il THUIUX
6U0i6 JisnbHOCI. 3p0OIEHO 6UCHOBOK, WO NOZUMUGHUL GNIUE eKOHOMIUHOI THmeepayii MiepaHmie Ha eKOHOMIKY NPULLMAIOuux
Kpain xapakmepusyloms maxi npoyecu, sSK. 30L1bUWeHHs. NPONo3UYii poboyol cuiu 6 NeGHUX CeKmopax eKOHOMIKU, 30L1buleHHs
N00AMKOBUX HAOX0OHCEHb (30KpeMa, Miepanmu Cniayyoms NOOAmox 3i C60€i 3apooimHoi niamu, Kynyioms mosapu ma nociy-
2U, CRAAUYIOYY NOOAMOK HA 000AHY 8APMICMb MA IHULI NOOAMKU HA CROACUBAHHSA), CIMUMYTIOBAHHS eKOHOMIUHO20 3DOCIANHS
(Mmizpanmu 30I1bUYIOMb CRONCUBUUTI RONUM, WO CIMUMYTIOE GUPOOHUYMBO MA CNPUAE eKOHOMIYHOMY 3DOCIANHIO), NIOBULeHHS
IHHOBAYTIIHO20 NOMEHYIANY (MIZPAHMU € ONHCEPENOM HOBUX [0ell, 3HAHb Ma 00CEI0Y, WO CIUMYIIONMb NIOSUUEHHS KOHKYPEH-
MOCHPOMOICHOCT eKOHOMIKU), 30a2aientsl KyIbImypHO20 PISHOMAHImMmMs (Miepanmu CIMumMyIo0ms po3gumox nmypusmy, Muc-
meymea, Kyninapii ma inwux cgep). Koncmamosano, ujo necamugHuil 61u6 eKOHOMIYHOT inmespayii Micpanmie Ha eKOHOMIKY
NPUILMAIOYUX Kpain Xapakmepusyloms maxi npoyecu, AK: MUCK Ha PUHOK npayi (AKutl OpMyEMbCs KOAU NPUNIUS MISpAHMIE
npuU3800UMb 00 3HUNCEHHS 3apOOIMHOI naamu, 0coonueo OJisl HU3LKOKEANI(PIKOBAHUX NPAYIBHUKIB), HABAHMANCEHHA HA COYi-
anvhy iHppacmpykmypy (hopmyemocs Konu npuniIue MicpaHmis npuzsoouns 00 3pOCMAHHSI HABAHMAICEHHs HA 0I00Jicem),
COYIANbHA HANPYHCEHICMb ((POpMYEMbCSA KOMU NPUNIUS MISPAHMIE NPU3BOOUMb 00 GUHUKHEHHS KOHQIIKMIE, Wo nos'a3aui 3
KVIbMYPHUMU GIOMIHHOCHISMU, €KOHOMIYHUMU MPYOHOWamu abo OUCKpUMIHayiclo), 30inbuients HepisHocmi ((hopmyemobes
KONU Miepanmu KOHYeHmpylomvCs auule y HU3bKOONIa4y8aHUux CeKmopax eKoHOMiKiL), 8i0Omix Kanimay.

Kniouogi cnosa: coyianvhe 3abesneuenns, 6i0mik Kanimaiuy, KyIibmypua a0anmayis, coyianvha inmeapayis, NCUxoi0eiuna
adanmayis, CmeopeHHs 1ACHO20 Oi3Hecy.

Statement of the problem. In the context of increasing
globalization and numerous armed and political conflicts,
there has been a significant rise in migration processes
worldwide. So, according to the UN, the number of
international migrants increased from 173 million in
2000 to 281 million in 2020 and to 320 million in 2023 [3].
It is becoming increasingly evident that active migration
processes have a huge impact on the economies of host
countries. So, research from the International Organization
for Migration shows that, in many cases, migrants make
significant contributions to the GDP of host countries.
For example, in 2015, migrants made up 16.1% of the
workforce in EU countries and generated 9% of their GDP,
and in 2023, they constituted 23.4% of the workforce,
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generating 15% of GDP [3]. The IMF also indicates that
a 1% increase in the share of migrants in a country's
population leads to a 0.05-0.15% increase in GDP per
capital.

However, it's not all straightforward, as the economic
integration processes of migrants can lead to both positive
and negative consequences. Specifically, a study by EY
(2016) showed that the influx of low-skilled migrants from
Syria, Afghanistan, and other countries into the EU during
the so-called "European migrant crisis" of 2015 led to a
3-5% decrease in wages for local workers with low levels
of education [3]. Regarding other negative manifestations,
they are also possible. In particular, according to a
2021 report by the German Economic Institute (IW), the
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influx of refugees in 2015-2016 led to an increase in social
welfare and housing costs of 20 billion euros per year [3].
Given the outlined specifics, we believe that research on
the impact of migration processes on the economies of host
countries is a highly relevant field, especially considering
current geopolitical challenges and global trends.
These trends are characterized by an increase in the
scale and intensity of migration, changes in the structure
of migration flows (with an increase in the share of
migrants with low qualifications and education), and
an intensification of political polarization and anti-
immigration sentiments.

Analysis of recent research and publications. The
problems of economic integration of migrants in the host
countries' economies are being researched by scholars
such as Shepel O., and Zavoloka Yu.M., Sidnenko M.V,
Ivko A.V., and Makedon V.V. The aforementioned scholars
mainly study the general social and economic consequences
of migration for both sending and receiving countries.
Makedon V.V. also forecasts potential trends in migration
patterns based on current globalization processes.

However, despite extensive research, the specific
impact of economic integration of migrants on host
countries' economies remains largely unexplored.

Objectives of the article. The purpose of the article is
to generally identify the nature of the impact of economic
integration of migrants on the economies of host countries.

Summary of the main results of the study. Note
that the process of economic integration of migrants
into the host countries' economies is a complex and
multifaceted process that encompasses the adaptation
of both voluntary and forced migrants into a new socio-
economic environment, including their integration into the
labor market and society as a whole.

The phenomenon of economic integration of migrants
is formed through:

— the economic adaptation of migrants (which should
be considered as the process of active adjustment of
migrants to the economic conditions of the host country
and finding their place in its labor market [7]);

— the social adaptation of migrants (which should
be considered as the process of active adjustment of an

individual or their group to new social conditions, norms,
values, and expectations of society [1]);

— the legal adaptation of migrants (which should be
considered as the process of active familiarization with,
understanding, and compliance with the legal norms and
rules of the host country [3—4]).

The main problem is that each adaptation process
(which contributes to the phenomenon of economic
integration of migrants) has its specifics, which can lead to
quite polarizing effects on the host countries' economies.

So, economic adaptation of migrants includes several
key aspects, namely [1; 4-5]:

1.Job search and employment according to the
qualifications and experience of migrants.

2. Training and skills upgrading to adapt to the local
labor market requirements.

3. Entrepreneurial activity and creation of one's own
business.

4. Financial adaptation and
economic community

Each of the identified processes affects the host
countries' economies differently (the impact can be both
positive and negative) (see Table 1).

However, the overall impact of the economic
adaptation of migrants on the host countries' economies
is not straightforward. It depends on various factors such
as the number and qualifications of migrants, government
policies on migration and integration (as well as the
overall economic situation in the country). For example,
considering the existing experience of host countries,
migrants from Ukraine and Taiwan typically possess
high qualifications and experience. They often easily find
employment in sectors such as IT, healthcare, education,
and other fields where there is a shortage of labor force.
According to the 2023 census data, the employment rate
among Ukrainian and Taiwanese migrants was between
62.7% and 75.5%, which is higher than the average
indicator for the country [3].

At the same time, migrants from Yemen, Pakistan, or
Niger face significant challenges in integrating into the
economy of host countries due to low levels of education
and professional skills [3].

integration into the

Table 1

The impact of the economic adaptation processes of migrants on the host countries' economies

The impact on the host country's econom
Key aspect Characteristics of the key aspect p. R A - A
Positive Negative
Job search and Mlgrants gctlvgly seek emplqyment that matches
. their qualifications and experience.
employment according . .
. \ . : They face challenges related to diploma recognition,
to migrants' qualifications e .
. unfamiliarity with the local labor market, Pressure
and experience .
and language barriers. Increasing the on the labor market

Entrepreneurial activities Mlgrants chhohos:e the p.ath of starting their own labor force supply Additional burden

. . business, utilizing their experience, knowledge, X ) . | on the budget
and starting businesses d Stimulating economic

and resources. rowth Creatine new of the host country
Education and skills Migrants require additional training or upskilling ngb 0ppo rtunitiegs (due to increased
upgrading to adapt to meet the demands of the local labor market. Enriching cultural expenses
to the local labor market It may include language learning, obtaining diversity on education,
requirements professional certifications, or acquiring new skills. healthcare, social
Financial adantation Migrants learn to manage their finances in new welfare) Capital flight
. apta conditions, including opening bank accounts,

and integration into the . ; .

¢ . paying taxes, and understanding the local financial
economic community system

Source: formed based on [1; 4-5; 7]
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In particular, 90% of such individuals rely permanently
on humanitarian aid to meet their basic needs for a prolonged
period after migration. According to the 2023 census data,
the employment rate among such migrants was 6-10%
[3]. This situation vividly confirms the thesis that the
qualifications of migrants affect their economic adaptation.

Social adaptation of migrants encompasses key aspects
such as [1-2; 6-7]:

— Cultural adaptation (which includes language learning,
understanding traditions, customs, norms of behavior,
accepting differences, participation in cultural events).

— Social integration (involving establishing social
connections and contacts with the local population,
participating in community life, volunteering, and other
social initiatives, interacting with various social groups
and institutions).

— Psychological  adaptation  (which  involves
overcoming the stress associated with changing living
conditions and social environment, developing a sense of
belonging to the new community).

Note that the effectiveness of migrants' social adaptation
also significantly impacts the host countries' economies
(see Table 2).

However, the overall impact of migrants' social
adaptation on the host countries' economies depends on the
effectiveness of the government's migration and integration
policies (facilitating quick and successful adaptation of
migrants, including language courses, professional training,
and assistance in employment). The level of migrant
employment serves as a measure of its effectiveness. If the
level of migrant employment closely matches that of the
local population, it indicates their successful integration
into the economy and the contribution of migrants to the
host country's economic growth.

Indeed, Canada serves as an example of effective
government policy regarding migration and integration,
where the level of migrant employment is close to that of
the local population. According to Statistics Canada data
for 2022, the employment rate of migrants was 72.7%,
while the employment rate of Canadian-born individuals
was 74.3%. The government of the country implemented
the Express Entry system, introduced in 2015 [3]. This
system allows the selection of skilled migrants based
on their age, education, work experience, language
proficiency, and other factors that contribute to their

quick and successful integration into the Canadian labor
market. Additionally, the government in this country offers
a wide range of programs, including language courses,
professional training, assistance in employment, and
cultural adaptation.

An example of ineffective government policy regarding
migration and integration is Greece. The employment rate
of migrants in Greece is one of the lowest among European
Union countries. According to Eurostat data for 2021, the
employment rate of migrants in Greece was 49.6%, while
the EU average was 67.2% [3]. This situation is because
migrants in this country have limited access to the labor
market (bureaucratic barriers, discrimination, and lack
of qualification recognition complicate their economic
integration). Additionally, in this country, only language
courses are offered, while programs for professional
training, assistance in employment, and cultural adaptation
are absent. Legal adaptation of migrants includes the
following key aspects [1; 4]:

— Regulation of legal status (which includes submitting
documents and obtaining residence permits (temporary or
permanent), residence cards, visas, family reunification
documents, and obtaining refugee or asylum seeker status
(if needed));

— Learning rights and obligations (which includes
studying the legislation of the host country regarding
the rights and obligations of migrants in the fields of
employment, education, healthcare, social security,
understanding procedures for appealing decisions of
government bodies and protecting their rights in court);

— Accessing information about legal resources
and assistance (awareness of opportunities to contact
migration services, legal consultations, non-governmental
organizations, and other institutions providing legal
assistance to migrants).

Note that the legal adaptation of migrants has a polar
(positive and negative) impact on the host countries'
economies (see Table 3).

It's worth noting that only effective legal adaptation
policies for migrants, including their legal status and
knowledge of legal norms, enable them to have free access
to legal assistance. Moreover, such policies facilitate their
integration into society and the labor market, leading to
increased tax revenues, reduced social expenditures, and
enhanced economic activity [1; 5].

Table 2
The impact of migrants' social adaptation processes on the host countries' economies
.. The impact on the host country's econom
Key aspect Characteristics of the key aspect P P L. y
Positive Negative
Learning the language, traditions, customs, Increase in cultural awareness
Cultural and norms of host society behavior, accepting and tolerance, promotion of tourism | Possible emergence
adaptation cultural differences, and participating in cultural |and development of creative of intercultural conflicts
events. industries
Establishing social connections and contacts
Social with the local population, participating Strengthening social cohesion, Potential social conflicts.
inteeration in community life, volunteering, and other social |increased activity in the labor market, |Increase in expenditures
& initiatives, and interacting with various social development of civil organizations on social assistance.
groups and institutions.
. dercomlng .the stress as§0c1ate§1 with changing Reduction of social tension, increased | Possible difficulties in
Psychological |living conditions and social environment, . .
. . . productivity, and engagement the adaptation
adaptation developing a sense of belonging to the new . : . Lk
. in economic activities of individuals
community.

Source: formed based on [1; 4; 6-7]
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Table 3

Impact of legal adaptation migrants on the host countries' economy

The impact on the host country's economy

residence cards, visas, family reunification
documents, obtaining refugee or asylum
seeker status (if needed).

of legal status

Key aspect Characteristics of the key aspect
Y asp Y asp Positive Negative
Submitting documents and obtaining Legalization of migrants Possible cases of fraud
Regulation residence permits (temporary or permanent), |contributes to their exit from the | or abuse of legal status.

shadow economy, increases tax
revenues, and transparency
in the labor market.

It is possible for migrants
to engage in labor activities
in the shadow economy.

Studying the legislation of the host country
regarding the rights and obligations of
migrants in the fields of employment,
education, healthcare, and social security,
understanding procedures for appealing
decisions of government bodies, and
protecting their rights in court.

Learning rights
and obligations

Increasing legal awareness among
migrants contributes to their more
effective integration, reduces the
risks of exploitation and conflicts,
and promotes compliance

with laws

Expenses on educational
programs and informing
migrants, potential difficulties
in interpreting new norms

by migrants.

Accessing Awareness of opportunities to contact
information migration services, legal consultations,
about legal non-governmental organizations, and other
resources institutions providing legal assistance

and assistance to migrants.

Providing access to legal
assistance promotes the protection
of migrants' rights, prevents
discrimination, and contributes

to their successful integration.

Needs for support in legal
services and consultation
centers, potential overloads
of legal systems and
organizations

Source: formed based on [1; 4; 7]

Indeed, Canada serves as an example of a country with
effective legal adaptation policies for migrants. Indeed,
Canada has programs like the Canada Immigration and
Refugee Protection Act, which offers a wide range of
legal instruments for obtaining various types of visas and
residency permits, as well as effective legal mechanisms for
family reunification and refugee status acquisition. Indeed,
the government of Canada also provides access to legal
consultations through programs such as the Settlement
Program, which funds numerous non-profit organizations
that offer legal assistance to newcomers.

An example of countries with low effective policies
for the legal adaptation of migrants is Greece. Although
the country has legislation regulating the legal status of
migrants, in practice, they encounter numerous obstacles.
In particular, many migrants lack access to quality legal
assistance due to financial difficulties, language barriers,
and insufficient awareness of their rights, leading to their
engagement in informal economic activities.

So, the economic integration of migrants has a nuanced
and multifaceted impact on the host countries' economies.
This impact can be both positive and negative [1].

The positive impact of migrants' economic integration
on the host countries' economies refers to the collective
beneficial outcomes resulting from the successful inclusion
of migrants in the economic activities of the receiving
country. The outlined positivity of impact is shaped by
processes such as increasing labor supply, increasing
tax revenues, stimulating economic growth, enhancing
innovative potential, and enriching cultural diversity (see
Figure 1).

The negative impact of migrant economic integration
on the host countries' economies is the combination of
adverse consequences that can arise from the uncontrolled
or ineffective inclusion of migrants in the economic
activities of the country. The outlined negativity of
the impact is formed by processes such as significant
pressure on the labor market, substantial burden on social
infrastructure, social tension complicating the adaptation
of migrants, increased inequality, and capital outflow
(see Figure 2).

Indeed, the direction and strength of the impact of
migrants' economic integration on the host countries'
economies depend on various factors, including the
number and skill level of migrants, labor shortages in
different sectors of the economy, government policies on
migration and integration, their legal adaptation, as well as
the overall economic situation in the country.

It's important to note that the negative consequences
of migrants' economic integration are not inevitable [2; 5].
For instance, research by the European Commission (2022)
has shown that in countries with high levels of migration,
there is always an increase in support for populist and anti-
migration parties. However, they can be mitigated through
effective government policies on migration and integration.

Conclusions. The research results have demonstrated
that the economic integration of migrants has a multifaceted
and nuanced impact on the host countries' economies. The
following conclusions have been drawn:

The positive impact of migrants' economic integration
on the host countries' economies is characterized by
processes such as increasing the supply of labor in certain
sectors of the economy (especially those requiring low-
skilled or specialized labor), increasing tax revenues
(migrants pay taxes on their wages, purchase goods, and
services, thus contributing to value-added tax and other
consumptiontaxes), stimulating economic growth (migrants
increase consumer demand, stimulating production and
contributing to economic growth), enhancing innovation
potential (migrants are a source of new ideas, knowledge,
and experience, which boosts the competitiveness of the
economy), enriching cultural diversity (migrants stimulate
the development of tourism, arts, culinary arts, and other
spheres).

The negative impact of migrants' economic integration
on the host countries' economies is characterized by
processes such as labor market pressures (arising when the
influx of migrants leads to a decrease in wages, especially
for low-skilled workers), burdens on social infrastructure
(occurring when the influx of migrants leads to increased
spending on education, healthcare, social welfare, resulting
in a burden on the budget), social tension (emerging when
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| The positive impact of migrant economic integration on the host countries' economies |

Conditions: effective economic, social,
and legal adaptation of migrants

]
Increasin Increasing tax Stimulating Enhancing Enriching
labor su lg 1 revenugsz economic innovative cultural
i growth? potential* diversity 3

Figure 1. The positive impact of migrant economic integration on the host countries' economies
Note
! Migrants fill sectors of the economy with labor shortages, especially those with low-skilled or specialized vacancies

2 Migrants who work legally pay taxes on their earnings, and purchase goods and services, thereby contributing to value-
added tax (VAT) and other consumption taxes. All of this increases tax revenues to the receiving country's government
budget. In many countries, employers and employees also pay social contributions, which are used to finance pension
systems, healthcare, and other social programs. Working migrants also contribute to these systems, enhancing their
financial sustainability.

* Migrants increase consumer demand, which in turn stimulates production and contributes to economic growth.
Additionally, migrants can create new businesses and job opportunities.

4 Migrants are a source of new ideas, knowledge, and experience that stimulate the enhancement of the economy's
competitiveness.

5 Migrants enrich the cultural life of the host country, contributing to the development of tourism, arts, cuisine, and other
spheres.

Source: formed based on [1; 4; 6-7]

The negative impact of migrants' economic integration on the host countries' economies

Conditions: complex economic, social,
and legal adaptation of migrants

Significant Substantial burden Social tension Increased Capital
pr}elssilr;: on on social complicates the inequality* outflow 3
the lal olr infrastructure? . adaptatlon of
market individuals who

change their place of
residence?

Figure 2. The negative impact of migrants' economic integration on the host countries' economies
Note

! The large influx of migrants, especially low-skilled ones, can lead to increased competition in the labor market and lower
wages for certain categories of workers.

2 The integration of migrants requires additional spending on education, healthcare, social welfare, and housing, which can
strain the budget, especially in conditions of limited resources.

3 In some cases, the influx of migrants can lead to social tension and conflicts, especially if they are associated with cultural
differences, economic difficulties, or discrimination.

4 If migrants concentrate in low-paying sectors of the economy, it can lead to increased income inequality and social
polarization

* Migrants may view their stay in the host country as temporary and send a portion of their income back to their country of
origin.

Source: formed based on [1; 5; 7]

N2 191,2024

the influx of migrants leads to conflicts related to cultural
differences, economic difficulties, or discrimination),
increased inequality (resulting when migrants concentrate
only in low-paying sectors of the economy), capital
outflow (occurring when migrants view their stay in the
host country as temporary and send part of their income
back to their country of origin).
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The provisions outlined allow us to conclude that
the overall impact of migrants' economic integration
on the host country's economy depends on various
factors, the influence of which can be both positive and
negative. Therefore, the prospects for further research lie
in determining the fundamental principles for forming
effective government policies on migration and integration.
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