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GREEN INVESTMENT IN THE WORK OF INTERNATIONAL COMPANIES

In the conditions of the modern development of productive forces, research on the subject of corporate green investments
(CG]I) in the work of international companies, which in turn promotes the concept of environmental sustainability in the imple-
mentation of the Sustainable Development Goals, needs more and more actualization. The article aims to provide a compre-
hensive understanding of the factors that facilitate or hinder CGI practices in the work of international companies. The funda-
mental and problems within the paradigm of green investments are noted. An analysis of green investments in the activities of
international companies was carried out, which includes an assessment of motivational factors, costs and profits from the imple-
mentation of green investments. The current trends in green investment and the impact on the countries that are their recipients
are studied. The inflow of investments into the sectors of the economy of Ukraine was analyzed. The results of this study have
practical significance, serving as a basis for formulating strategies related to green investments in international companies.
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3EJIEHE IHBECTYBAHHSA B POBOTI MIDKHAPOJHUX KOMITAHIM

AxmyanbHicms 00CTIOANCEHHS NONAAE 8 MOMY, WO 8 YMOBAX CYUACHO20 PO3GUMKY NPOOYKIMUBHUX CUT 6Ce Diiblue yeazu no-
mpebye 00cioNceHHs memamuKky KopnopamusHux zenenux ineecmuyiti (CGI) y pobomi MidcHApOOHUX KOMNAHISX, WO 8 C80I0
yepey npocysac KOHYenyilo ekono2iunoi cmiikocmi 6 cucmemi eukonanus Llineti cmanoeo possumxy. Mema oocnioscenus no-
aseae 6 3abe3neuenni po3yminHa paxmopis, ki cnpusiioms abo nepewikoodicaioms CGIl-npakmuxam ineecmysanmns y pobomi
MINCHAPOOHUX KOMNAHIU, 8NPOBAONCYIOUU THCMPYMEHMAPIll 3e1eH020 THBECYBAHHS, KUl 3a0e3neyye eKOHOMIUHI epekmu 6
OISALHOCMI KOMNAHIT HA C8IMOBUX PUHKAX MA NIOSUULYE 3HAUCHHS KOPROPAMUGHUX 3€IeHUX THBeCMUYIL Y pOOOMI 2100aAIbHUX
Kopnopayii. [1Jo0o memoodie 0aH020 00CIONCEHHS, MO 3ACMOCOBAHO AHATITMUYHULL MA eMAIPUYHUL NIOXIO, KU MICMUmMb no-
PIBHATHUL AHANI3 NPAKMUYHUX NPUKIAOIE MIDICHAPOOHUX KOMNAHILU MA iXHI NPAKMUKU eKono2iuno2o ingecmysanis. Kpumuu-
HO Q0CIIOMNCYIOUU PI3HI MOYKU 30PY, WO CYRPOBOOIICYIOMb Yi THBeCMUYIIHI PIeHH s, 0CTIONCYIOMbC MOMUsU, oap ' epu ma
NOMEHYINHI KOMIPOMICU, 3 AKUMU CIMUKAIOMbCA KOMNAHKIL, Wo npayionms y 2100ani306anil ekoHomiyi. Tako 0ocniodxcents
0azyemvcsi Ha MYTLMUOUCYUNIIHAPHOMY RIOX00T, GUKOPUCHIOBYIOUU CIMOXACTNUYHULL AHATI3 HAYKOBUX 00CAIOdCeHb, AHAI3 Che-
YIanizo8aHux nepioOUYHUX BUOAHb MA OOCTIONCEHHS YUACHUKIE NPOEKMi6 3e1eH020 THeecmysanHts. 30ip Oanux 6a3yeascs Ha GU-
xopucmanni incmpymenmie Google Scholar. Kpim moeo, 6ynu guxopucmani KitbKichi Menmoou 300py 0anux 3i CmamucmuyHux
0az ma 36imie opeanié MidCHAPOOHO20 cniepobimHuymea. Biosnaueno gynoamenmanvhi ma npobnemu 8 pamxax napaouemu
senenux ineecmuyiu. IIposedeno ananiz seneHux iHeecmuyil y OiAlbHICMb MIHCHAPOOHUX KOMNAMIU, AKUL MICMUmMb OYIHKY
MOMUBAYIUHUX YUHHUKIE, UMPAm ma npudymxié 6i0 30UUCHEHHS 3e/leH020 [HBeCIY8aHHs. JJOCiONCeHO CYyuacHi meHOeHyil
3e1eH020 IH8eCmY8aHHs ma 6NnauUe na Kpaiuu, saKi € ix peyunicnmamu. IIpoananizosano HadxoodicenHs iHgecmuyitl y cekmopu
exonomixu Yipainu. Pezynemamu yb020 00Caiodcentss Maroms npaKmuine 3HA4eH s, Cy2yiouu 0CHOBOIO 05l (POPMYII0BANHS
cmpameziil, N08 A3AHUX 13 3e/IeHUMU THBECIMUYIAMU 8 MINCHAPOOHUX KOMNAHIAX, WO 3YMOBNIOE 00 NPULHAMMS KEPIGHUYMBEOM
nionpueMcme 0OTPYHMOBAHUX PiUletb, CNPUAIOUU CIMALOMY PO3ZGUMKY Ma (OPMYEAHHA OANAHCY MIHC eKOHOMIYHUM 3DOCHAH-
HAM 1 30€pPetceHHAM HABKOIUUWHBO2O Cepedosuyd 8 Xo0i pednizayii npoeKmie 3e1eH020 THBeCMYBaAHHS.

Knrouogi cnosa: zenene insecmyeanhs, MiHCHaApOOHi KOMNAHIL, YNPAGLIHHA, RIOXIO, CIMATULL PO3GUMOK.
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Statement of the problem. Throughout the centuries,
the global landscape has been dominated by the prevalence
of an economic model, often referred to as the "brown"
economy. This model has been associated with the depletion
of natural capital and energy resources, the proliferation of
poverty in numerous countries, the scarcity of fresh water and
food, the widening economic and social disparities between
nations and regions, and the exacerbation of environmental
challenges on a global level [1]. In the early 1990s, countries
across Europe and Central Asia (ECA) embarked on an eco-
nomic transformation, transitioning from centrally planned
economies to market-oriented systems.

During the first decade of the new millennium, these
nations made significant progress in fostering social unity
by enhancing public services, education, and social safety
nets. As we enter the current decade, these countries are now
on the brink of another transformative phase: shifting from a
"brown" growth model to a "green" growth model [2].

It is evident that the world has recognized the pressing
need to tackle environmental issues on a global scale. With
mounting concerns over climate change, dwindling resources,
and ecological damage, the responsibility of businesses, espe-
cially those operating internationally, to support sustainable
development has come under close scrutiny. To address these
challenges, the idea of green investment, which involves
investing financial resources in eco-friendly projects and
practices, has gained momentum as a possible way to reduce
the negative impact of economic activities on our planet.

Analysis of recent research and publications. The
initial upsurge in the literature happened during the period
of 1970-1980, with numerous studies being conducted
to explore the future of energy and resources. In 1972,
Meadows D. and a team of researchers [3] examined the
long-term implications of population growth, resource con-
sumption, industrial production, and environmental pollu-
tion. Their findings suggested that by the mid-21st century,
global resources would be depleted. To avert this scenario, a
shift from the "growth" strategy to a "development" strategy
was proposed. This approach would integrate economic and
environmental objectives into a unified process, enabling the
attainment of a synergistic effect and facilitating the transi-
tion from a resource-intensive and energy-consuming econ-
omy to a more sustainable and energy-efficient one.

Since then, numerous Western scholars have signifi-
cantly contributed to the development of green invest-
ment theory. For instance, Jeffrey Sachs has emphasized
the importance of sustainable development and the role
of green investment in achieving global environmental
goals [4]. Rockstrom J. has made notable contributions
to understanding the environmental limits that must not
be exceeded for a stable planet [5]. Within the Ukrainian
academy, Vasylchuk I. has examined relationships between
ecological investment and financial indicators for Ukrai-
nian companies [6]. Pimonenko’s research made a valu-
able contribution to the understanding of the main deter-
minants and experiences of green investment, and how
to adopt western experience to the context of developing
countries and Ukraine [7]. Researchers Feng Y., Xiao Z.,
Zhou J., Ni G. [8] conducted an asymmetric analysis of the
impact of green financing and renewable energy consump-
tion on environmental degradation and renewable energy
investment during the COVID-19 outbreak on the Chinese
economy. Researchers Patel R., Kumar S., Bouri E.,
Igbal N. [9] researched spillovers between green and dirty
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cryptocurrencies and socially responsible investments
around the war in Ukraine.

Regarding the unresolved problems in the article, it is
necessary to recognize the inadequacy of the justification
of the economic toolkit of green investment in the work
of international companies. This refers to the analysis of
motivational factors, costs and profits from green invest-
ment, as well as a comparative approach to the investment
opportunities of companies of the world's countries regard-
ing the implementation of green investment programs.

The purpose of the article is to analyze the motiva-
tions, challenges, and outcomes of green investments in
international companies. In today's globalized world, these
companies have a significant impact on environmental
sustainability efforts, making it crucial to understand their
role in promoting green investment. This topic is espe-
cially relevant now as businesses face growing pressure to
adopt more sustainable practices due to climate change and
increasing public awareness. The United Nations Sustain-
able Development Goals [10] and the Paris Agreement [11]
have set ambitious targets for countries and corporations to
transition to a low-carbon and sustainable future, making it
important to explore the extent to which international com-
panies are contributing to these global initiatives.

Summary of the main results of the study. It is now
widely acknowledged that the phenomenon of climate
change is occurring as a result of human activities, particu-
larly the emission of greenhouse gases from the burning of
fossil fuels and land use modifications. The potential con-
sequences of climate change are substantial and can have
significant macroeconomic impacts [12].

The first important shortcoming of the current state-of-
the-art is its reductionist framing. The Green Investment
Paradigm (GIP) oversimplifies the multidimensional eco-
logical crisis by narrowing it down to a singular objec-
tive of limiting temperature rise, disregarding the intricate
interconnectedness of environmental issues.

Second important drawback of theory of Green Investment
is the uncertainty of the term "green" itself. The literature does
not provide an answer to that, which naturally creates prob-
lems. The exclusive emphasis on reducing CO, emissions dis-
regards the broader aspects of sustainability and overlooks the
potential adverse effects of so-called green technologies when
considering their entire life cycle [13].

Motivations. The institutional approach finds support in
stakeholder theory, which recognizes the growing expecta-
tions of stakeholders, including shareholders, employees,
and customers, for companies to embrace sustainability
practices. Meeting these expectations is crucial for main-
taining trust and fostering long-term relationships [14].

Regarding the Risk Mitigation, green investments help
companies to supress risks associated with climate change
and environmental regulations [15].

Costs. From an investment perspective, there are, natu-
rally, some costs associated with corporate green invest-
ments and socially responsible investing (SRI). When
company is considering to be an investor, financial assets
aligned with SRI principles may forgo business opportuni-
ties that do not meet socially responsible criteria, poten-
tially sacrificing profitable outcomes [15].

Benefits. Companies that navigate the risks associ-
ated with green investments can expect several beneficial
payoffs. Financial benefits, companies engaging in green
investments also enjoy improved reputation and brand
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image. A study by Gond J. et al. [16] shows that consumers
increasingly prefer brands that demonstrate environmental
responsibility and sustainability practices.

With the development of globalization and the increas-
ing influence of Transnational Corporations (TNCs), the
focus on sustainable development has shifted from national
economies to the corporate level. According to the green-
field investment monitor of the Financial Times, FDI Mar-
kets, international investors revealed over 16,000 foreign
direct investment (FDI) projects in 2022, showcasing an
estimated value of $1.155tn and contributing to the cre-
ation of more than 2.2 million jobs [17].

Based on the Table 1 it can observe significant growth
rates in the number of FDI projects for certain countries in
the CGI sector. The United States remains the leader with
2,034 projects in 2022, marking a 26% increase compared
t0 2020. Very notably, India recorded a remarkable surge in
FDI projects, reaching 994 projects in 2022, a staggering
167% increase from 2020. Similarly, the UAE witnessed
substantial growth, with 879 projects in 2022, reflecting a
remarkable 169% increase compared to 2020.

Table 1
Top10 countries recipients of CGI in 2022
by the amount of projects

Country | 2022, Projects | 2020, Projects A, %
USA 2034 1614 26%
UK 1119 868 29%
India 994 372 167%
UAE 879 327 169%
Germany 820 733 12%
Spain 702 448 57%
France 536 385 39%
Poland 493 378 30%
Mexico 433 273 59%
Australia 420 295 42%

Source: [17]

As for top companies that contributed to CGI past year,
Switzerland-based office provider International Workplace
Group (IWG) emerged as the most active foreign inves-
tor in terms of corporate green investments. The company
experienced significant growth, recording a total of 160 for-
eign direct investment (FDI) projects, which represented a
36% increase compared to the previous year. IWG invested
an estimated $324 million in green initiatives during 2022.

Among the automotive firms, Germany-based Volk-
swagen and Netherlands-based Stellantis stood out as the

joint-ninth-most active overseas investors in 2022. Both
companies announced 25 FDI projects each and made
significant investments in the green sector. Volkswagen
invested $9.1 billion, while Stellantis invested $5.4 billion.
Notably, Stellantis announced a $4.1 billion investment in
an electric vehicle battery manufacturing facility in Wind-
sor, Canada, while Volkswagen revealed plans to create a
new £2.5 billion facility in Crewe, UK, dedicated exclu-
sively to electric vehicle production.

Furthermore, several companies within the top 20 inves-
tors in 2022 had a strong focus on renewable energy. Total
Energies, Energias de Portugal, EniSpA, and Acme Group
were among the notable players that announced capital-
intensive CGI projects, particularly in the green hydrogen
sector. In total, these companies invested an impressive
$343.6 billion across 527 projects in the renewable energy
sector, reflecting their commitment to sustainable and envi-
ronmentally friendly initiatives.

Looking at Figure 1, it would also like to note the sec-
tors of the economy of Ukraine in which investors most
often invest capital.

There are namely: industry (39%), professional, sci-
entific and technical activities (8%), information and tele-
communications (8%), financial and insurance activities
(13%), real estate transactions (14%), wholesale and retail
trade (18%). At the same time, most of the investments
that come to Ukraine are directed to the banking sector,
in particular to Ukrainian branches of foreign banks and
financial companies. For example, Raiffeisen Bank Aval
JSC receives capital from Austria, and OTP Bank JSC —
from Hungary. However, these investments have a smaller
impact on the economy of Ukraine, as they do not create
physical products and long-term capital investments.

Conclusions. In conclusion, our research shows that Cor-
porate Green Investment has become a significant source of
financing, particularly for developing countries, and has the
potential to facilitate the transfer of "clean" technologies and
practices that contribute to environmental progress. However,
realizing the true potential of "green" FDI requires a clear and
standardized definition of "green" and stronger commitments
from government and private sector entities to address cur-
rent environmental challenges. Furthermore, it is important
to emphasize that the definition of "green" FDI should not be
static but should evolve over time. As technology advances
and new environmental challenges emerge, the definition must
adapt to incorporate emerging sectors and innovative solutions.
This flexibility allows for the continuous integration of evolv-
ing environmental priorities into investment strategies, ensuring
that FDI remains a powerful force for sustainable development.

® [ndustry

® Professional, scientific and technical activity
Information and telecommunications
Financial and insurance activities

m Real estate transactions

B Wholesale and retail trade

Figure 1. Inflow of investments into sectors of Ukraine for 2021

Source: [17]
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