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FINANCIAL POLICY OF UKRAINE IN THE GLOBALIZATION OF THE ECONOMY

In the article financial politics of Ukraine is described in the conditions of globalization of economy. Essence of con-
cept "financial politics" is analysed. It was marked, such conceptual principles there is base on approach of the systems to the in-
stitutional providing of public financial policy. It is indicated that it is possible to attribute to the results of financial poli-
tics. It is marked that realization of financial politics of the state comes true as a complex of measures, that are incar-
nated through a financial right, financial system and financial mechanism with the aim of the most complete implementa-
tion by finances of the functions. A public financial policy is considered, as an important constituent of economic politics of t-
he state and her basic kinds. It is marked the main problems of financial politics. Currently, it is important that the financial
policy of Ukraine in the conditions of the globalization of the economy is developed on the basis of the requirements of the
financial strategy and taking into account the existing economic conditions.
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PTHAHCOBA ITOJITUKA YKPATHHU
B YMOBAX IVIOBAJII3BALIIl EKOHOMIKHA

Y cmammi oxapaxmepuzosano ¢hinancogy nonimuxy Ykpainu 6 ymosax enobanizayii ekonomixu. Ilpoauanizoeano cyme
nouamms «ginancoeéa nonimuxay. byno 3asnaueno, na maxux KOHYenmyauibHux 3aca0ax IPyHmMyemvcs cucmemMnuil nioxio 0o
IHCmMuUmMyyitiHo2o 3abe3neuerus: 0epaicashol (inancosoi nonimuxu. Brasano, wo modicHa i0Hecmu 00 pe3yibmamie inam-
€0601 noaimuky. 3a3Havero, wo peanizayis QIHAHCOB80I NONIMUKU 0eprHCasU 30IUICHIOEMbCA Y 6UNA0T KOMNILEKCY 3aX00i6, 5Ki
8MINIOIOMbCsL uepes (pinancose npaso, inancosy cucmemy i QIHAHCOBULL MEXAHIZM 3 MEMOI0 HAUDLIbUL NOBHO2O GUKOHAHHS
Ginancamu ceoix Qynxyiil. Pozenanymo O0epoicasHy (iHanco8y nonimuky, K 6adciusy CKAa008y eKOHOMIYHOI nonimuku oep-
orcasu ma ii ocHoeHi euou. Hazonoweno na 2onoenux npooiemax ghinancosoi nonimuxu. Ha oanuii uac, eaxciueum € me, wo
¢inancosa nonimuxa Yipainu 6 ymosax enodanizayii eKOHOMIKU po3pOOILeHa HA OCHOBL 8uMO2 (iHaHCO80I cmpameeii ma 3
VPAxXy8auHaAM choOpMOBANUX eKOHOMIUHUX YMO8. Memoto cmammi € 0ocniodcenns ma ananiz Qinancogoi nonimuku Yxpainu 6
ymMosax 2nobanizayii ekoHoMiKu. B ymosax mpanchopmayiiinux nepemeopers 6UHUKAE HeOOXIOHICMb NOCULEHHSL GNIIUBY THCIPY-
MEHMI8 0epiHcasHol PIHAHCOB80T NONIMUKU HA eKOHOMIKY, YOOCKOHAIEHHS MEeXAHI3MY eKOHOMIYHO20 3pOCmanHs. Basciueum €
6CTNANOBTIEHHSL ONMUMATLHOT CIPYKIYPU QIHAHCO80T cucmeMmul, AKa O 8pax08y8and 63acMo0io 0epICABHO20 Pe2ylIO8aHHS KO-
HOMIYHUX NPOYeECi6 1 BIONOBIOHUX MEXAHIZMIE CaMOPe2yI08ANHS, WO BUMALAE HASIBHOCMIE 8IONOBIOHOI IHCMUMYYIHOI cucmemu
ma 00CmMammub020 PieHs po3eUMKY iHaAHCOB0I cucmemu. ycmanosu. Basxcausum 3a60annam inancoso-ekoHoMiuHoi nonimuxu
€ it adanmayisi 00 3MiH Y CMpYKmMypi PiHAHCOBUX 8IOHOCUH, GNIUBY 306HIUHLOCKOHOMIUHUX (DaKMOpie, AKICHUX NepemeopeHs
inancosoi cucmemu. Memoou, ukopucmari nio 4ac OOCHIOHCEHHA: Y3a2albHEHH, MemoO NOPIBHAILHO20 AHALI3Y, MEMOO CUC-
MeMHO-CIMPYKMYPHO20 AHANI3Y MA CUHMESY, CMAMUCMUYHUL, 3a2albHOHAYKOUI, CReYianbHi Memoou HayKo802o Ni3HAHHA ma
iHWi Memoou 00CHiodNceHHs. Yenix (hiHanco80l NOMIMUKY 3HAXOOUMbCS 8 NIOWUHT MAKPOEKOHOMIYHO20 3POCMANHS HA OCHOBI
PO3BUMKY PeanibHO20 CeKMOopy eKOHOMIKU, W0 NPU3800UMb 00 POUUPEHHS NOOAMKOBOT Oa3u ma sMiyHeH s Cmpame2ivnux no-
suyiil Ykpainu na mMiocnapooniil apeni.

Kniouoei cnosa: enobanizayis, ghinancosa nonimuxa, inancosi eaxceni, (hinancosa cucmema, QiHancosi 6iOHOCUHIL.
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Formulation of the problem. The current financial
policy must take into account all the multifactorial, mul-
ticomponent and multivariate aspects of financial manage-
ment in order to achieve the set goal and fulfill tasks related
to its effective development.

State financial policy cannot be determined once and
for all. On the contrary, at the current stage of development
of the domestic economy, it must be flexible and adjust in
response to changes in external and internal factors.

Analysis of modern foreign and domestic research
and publications. The theoretical and practical foundations
of financial policy were investigated in their works by the
following Ukrainian scientists: . Adamenko, O. Vasylyk,
S. Zadvornykh, 1. Zapatrina, I. Lyuty, N. Tanklevska and
others.

Despite a significant number of scientific works on the
studied issues, there are issues that require further research:
increasing the level of validity of prospective directions for
the implementation of domestic financial policy, taking into
account the strengthening of the influence of globalization
on the dynamics of social development.

The purpose of this article is to research and
analyze the financial policy of Ukraine in the context of
the globalization of the economy, as well as to propose
measures to improve the financial situation in Ukraine.

Coverage of the primary material. State financial
policy as a form of implementation of finance functions
is aimed at achieving state goals with minimal costs and
sufficient efficiency.

Financial policy is a dynamic phenomenon. However,
as P. Yukhymenko noted, from the standpoint of modern
analysis criteria, the entire historical process of its formation
and change cannot be presented unambiguously — as
an upward development or as a cyclical development.
It has a more complex nature, which is caused by
changes in the goals of economic policy, the influence of
external conditions and factors that threaten to change the
geopolitical situation of Ukraine [1, p. 103]. Taking this
into account, the authors share the opinion that financial
policy needs a scientific approach to its development,
compliance with the laws of social development, taking
into account the assets of economic and financial theory.
That is, financial policy should be based on a scientifically
based concept of the economic development of society
and provide real current (macroeconomic balance, budget
deficit, optimal amount of public debt, etc.) and strategic
(sustainable economic development of the country, growth
of GDP, investments, population welfare, solvency of the
country) results, and also be based on adequate concepts of
economic development and financial mechanisms for their
implementation.

Thus, the basis of an effective financial policy is a well-
founded and balanced economic policy, which directly
follows from the model of economic development of the
state. Modern models used in different countries are the
foundation that determines the features of their economic
policy and the distribution and redistribution of financial
resources at both the macro and micro levels. And this
is natural, since, for example, a socially oriented model
of development determines the primary distribution
of financial resources in the economy, the structure of
which differs from that associated with liberal politics.
The explanation for this lies, in the first case, in the
theoretical provisions about the inadmissibility of direct

intervention in the economy and the need to create
conditions for its successful development by observing a
low level of GDP redistribution through the budget, which
follows from the liberal model, and in the second case, in
the high level of state redistribution of economic income
subjects and the system of social protection and labor
relations developed on this basis, associated with a socially
oriented model.

In the first case, the state economic and financial
policy provides for the creation of conditions for the
development of enterprises due to the transfer to them of
a significant part of the income they create and, thanks to
this, the expansion of the self-financing base, and in the
second case, a larger share of income is withdrawn from
enterprises, and their development depends on both the
state, as well as from the level of development of the
financial market. Financial policy should be considered as
a set of purposeful state measures for the formation and
effective use of the country’s financial resources, which
include the resources of its individual regions, sectors
of the economy, enterprises and households, to ensure
stable socio-economic development based on the use of
appropriate financial and monetary levers and creation of
an appropriate institutional environment that contributes to
the implementation of this policy.

Only with such an understanding of the concept of
"financial policy", when it is primarily aimed at ensuring
the conditions for the development of the economy and
increasing the country’s financial resources, it is possible
to meet the growing needs of the social sphere and public
administration, and the prosperity of our country in the
future.

At the same time, it should be emphasized that the
inclusion in the sphere of financial policy not only of
public finances, but also of funds redistributed through the
banking system and the stock market, creates in the short
term and under certain circumstances (for example, at a
low level of monetization of the economy) conditions for
increasing the level of social burden on the consolidated
budget, without taking into account the growth rates
of GDP and labor productivity. In this case, funds for
economic development, including investment needs, can
be accumulated through the credit system and on the
stock market using such instruments as shares and bonds.
But these processes cannot be spontaneous.For this, a
closer connection of monetary and budget policy and a
significant improvement in the quality of the regulatory
policy of the state in the field of finance should be ensured
within the framework of the unified financial policy.

The systematic approach to institutional support of
state financial policy is based on the following conceptual
principles:

1) compliance with the general economic strategy and
consistency of financial policy;

2)application of scientifically based quantitative
parameters of such a policy;

3) consistency of budget, tax and monetary policy.

Norms and rules should contribute to increasing the
country's financial potential in all its main segments: state
(state finances, local self-government finances, specialized
state financial institutions); market (financial sector:
banking and non-banking financial institutions) segments
and the real sector (finances of economic entities). It is about
formal rules that regulate and ensure the functioning of all
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components of the financial system, as well as normatively
established development strategies that determine the
direction of movement of financial resources.

The results of the financial policy can also include the
introduction of rational forms of extracting the income of
enterprises for the benefit of the state and the participation
of the population in the formation of financial resources,
the creation of favorable conditions for the activation of
entrepreneurial activity, the improvement of the efficiency
of the use of resources thanks to their distribution among
the spheres of social production and concentration on
the defining areas of social-economic development.
Moreover, the formation of financial policy should be
accompanied by the determination of the principles of
building a mechanism for its implementation, which will
contribute to the successful achievement of the intended
goals.An important requirement for financial policy
is a comprehensive approach to its development and
implementation, i.e. coordination of measures carried
out in all parts of the financial system, by orienting these
measures to the fulfillment of the key task of a certain stage
of development, as well as ensuring a close relationship
between the components economic policy.

The state financial policy is an important component
of the state's economic policy and at the same time
an independent direction for the implementation
of its respective functions. Such subordination and
interdependence requires a clear definition of the priorities
of the socio-economic development of the state, the
mobilization of the necessary financial sources and their
concentration on ensuring the achievement of the set goals.
During the existence of Ukraine as an independent state,
up to five hundred and three hundred separate programs
were developed and approved, which were supposed to
contribute to the achievement of certain goals in various
spheres of the economy [2, p. 256].

Implementation of the financial policy of the state
is carried out in the form of a set of measures that are
implemented through financial law, the financial system and
the financial mechanism with the aim of the most complete
performance of its functions by finance. Through the
norms of financial law and elements of the financial system
and financial mechanism, the provisions of the concept of
economic development of the state are implemented. If the
latter is absent, then it is hardly possible to talk about any
financial policy in the state.

The main types of state financial policy include the
following: budget and tax policy, monetary and credit
policy, and public debt management policy, because these
types reveal the essence of the state's financial policy.Other
types of financial policy of the state, which are found in
the works of researchers, will be considered derivative
or combinatorial, which combine separate elements of
financial policy and state policy in other areas [3].

The main problems of financial policy are the
problems of ensuring growth dynamics, competitiveness
of the Ukrainian economy, and the approval of an updated
model of financial development. It is this way that will
allow Ukraine to preserve and most effectively use the
available scientific and technical potential to implement
structural changes and take its proper place in the world
space. Deepening the course of market reforms on the
basis of innovation and their acceleration, radicalization
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of systemic transformations can ensure the progressive
development of the state.

The effective functioning of the financial system of the
state depends on the establishment of financial relations
in society, as well as on the effectiveness of the financial
mechanism by which the financial policy of the state is
implemented.

It should be noted that the basis of financial policy is
budget policy, which is primarily related to the formation
and implementation of budgets at all levels. Economic
instability and a decline in production have a negative
impact on the formation of revenues and the financing
of budget expenditures. An important problem remains
determining the optimal limits of the functioning of
budgets at all levels and ensuring their quality and rhythmic
execution while maintaining the leading role of the State
Budget of Ukraine [4].

Throughout 2014 and until now, the economy of
Ukraine functions in extremely unfavorable conditions.
Russian aggression caused, and continues to do so,
unprecedented humanitarian and social losses to Ukraine,
caused serious destructive processes, including the
destruction of infrastructure on the territory of hostilities,
the disorganization of established industrial relations and
critical supplies of resources, the partial loss of foreign
markets and export potential. At the same time, it is
absolutely necessary for the country to radically reform
internal economic mechanisms.

The financial policy of Ukraine under the globalization
ofthe economy is developed on the basis of the requirements
of the financial strategy and taking into account the existing
economic conditions. It provides for overcoming the crisis
situation in which finances are today.

Evidence of the crisis in the field of finance is a huge
deficit of the state budget; growth of internal and external
public debt; the presence of a large number of unprofitable
and unprofitable enterprises; significant amounts of
unproductive costs and losses in the economy; the
growth of unfinished construction. Crisis phenomena are
manifested both in the sphere of state finances and in the
sphere of finances of enterprises and organizations.

Conclusions and prospects for further research.
Financial policy is an important tool for ensuring social
and economic development of Ukraine.

Today, budget, tax, monetary, credit and currency
policies, which collectively form the state financial policy,
are carried out in conditions of unstable and contradictory
legislation and a narrow-departmental approach to
their implementation. In Ukraine, almost no state body
constantly coordinates financial policy as a whole.

Under such circumstances, it is quite difficult to achieve
the set goals both in terms of economic development and in
the social sphere.

In order to improve the situation in Ukraine, it is
necessary to implement measures to improve the financial
situation in Ukraine, in particular, the finances of the basic
link of the economy — the finances of enterprises and
organizations, effective stimulation of business activity
and entrepreneurship, the production process, which
can give positive results and stop negative processes in
the economy — the fall level of production, devaluation
of money, deficit of the state budget — and to provide
prerequisites for further economic growth.
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